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Names of related parties and description of relationship –

1.	 Rajasthan Knowledge Corporation Limited		 - 	 Joint Venture
2.	 Odisha Knowledge Corporation Limited 		  - 	 Joint Venture
3.	 Haryana Knowledge Corporation Limited		  - 	 Joint Venture
4.	 MKCL International FZE				    - 	 Subsidiary Company
5.	 MKCL Knowledge Foundation    			   - 	 Subsidiary Company
6.	 Maharashtra Knowledge Foundation 		  - 	 Charitable Trust
7.	 MKCL Lanka Private  Limited			   - 	 Foreign Company

X.  TAXES ON INCOME

Tax expenses for the year comprise of current tax and deferred tax. 

Current taxes are measured, at the amounts expected to be paid in respect of taxable income for the period, using the 
applicable tax rates and tax laws.

Deferred Tax Liability is recognized subject to the consideration of prudence, on timing differences, being the difference 
between taxable incomes and accounting income that originate in one period and are capable of reversal in one or more 
subsequent period.

Deferred Tax Assets is recognized only when it is certain that there is sufficient future income against which such 
deferred tax asset can be realized.

For and on behalf of the Board
Maharashtra Knowledge Corporation Ltd.

For P.V. Page & Co.
Chartered Accountants

Prakash V. Page
Partner

Place: Mumbai, INDIA
Date: August 05, 2016

Anant Sardeshmukh
Director

DIN : 00383994

Vivek Sawant
Managing Director & CEO

DIN : 00002285

 Manoj Narvekar
Chief Financial Officer

M.NO: ACA048254

 Komal Chaubal
Company Secretary & Head-Legal Affairs

FCS: 5186
Place: Pune, INDIA
Date: August 05, 2016
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NOTES FORMING PART OF THE FINANCIAL STATEMENTS 
 FOR THE YEAR ENDED  31ST MARCH, 2016

NOTE NO. 2.1
SHARE CAPITAL

(In Rupees Lacs)

Particulars
 Figures As at 

31st March, 2016 
 Figures As at 

31st March, 2015 

 Number   Rupees  Number   Rupees 

Authorised Share Capital

Equity Shares of Rs. 10 each  20,000,000  2,000.00  20,000,000  2,000.00 

Issued, Subscribed & Paid Up Share Capital

Equity Shares  of Rs. 10 each, fully Paid Up  8,080,195  808.02  8,080,195  808.02 

Total  8,080,195  808.02  8,080,195  808.02 

SHARE HOLDING PATTERN

Name of Shareholder 
  As at 31st March, 2016   As at 31st March, 2015 

No. of Shares 
held

% of Total Paid 
Up Capital

No. of Shares 
held

% of Total Paid 
Up Capital

Department of Higher & Technical Education, 
Government of Maharashtra  3,000,000 37.13  3,000,000 37.13

10 Universities  2,740,000 33.91  2,740,000 33.91

Others  2,340,195 28.96  2,340,195 28.96

Total  8,080,195 100.00  8,080,195 100.00
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NOTE NO. 2.2
RESERVES & SURPLUS

(In Rupees Lacs)

Particulars  As at 31st March, 2016  As at 31st March, 2015

General Reserve Account

Opening Balance  5,300.00  5,000.00 

(+) Current Year Transfer  300.00  300.00 

Closing Balance  5,600.00  5,300.00 

Foreign Currency Translation  Reserve

Opening Balance  6.90  6.22 

(+) Current Year Transfer  (15.09)  0.67 

Closing Balance  (8.19)  6.89 

Surplus

Opening balance  13,219.18  11,028.35 

Depreciation Amount Adjusted on Assets whose useful Life is Nil  -    (111.19)

(+) Surplus For the current year  3,122.44  2,796.60 

Total Allocable Surplus - (A)  16,341.62  13,713.76 

Allocations & Appropriations

(+) Transfer to Foreign Currency Translation Reserve  15.09  -   

(-) Transfer to Foreign Currency Translation Reserve  -   0.67 

(-) Transfer to Reserves  300.00  300.00 

(-) Proposed Dividends  161.60  161.60 

(-) Tax on Dividends  32.90  32.31 

Total Allocations & Appropriations -(B)  479.41  494.58 

Closing Balance (A-B)  15,862.19  13,219.18 

Total  21,454.00  18,526.07 

NOTE NO. 2.3
DEFERRED TAX LIABILITIES (NET)

(In Rupees Lacs)

Particulars  As at 31st March, 2016  As at 31st March, 2015

Deffered Tax Liability

Opening Balance  102.49  120.81 

Transfer during the year  (7.22)  (18.32)

Total  95.27  102.49 

Deferred Tax Asset

Opening Balance  38.94  32.73 

Transfer during the year  6.50  6.21 

Total  45.44  38.94 

Total  49.83  63.55 
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NOTE NO 2.4
OTHER LONG TERM LIABILITIES

(In Rupees Lacs)

Particulars  As at 31st March, 2016  As at 31st March, 2015

(a) Trade Payables  -    -   

(b) Others

      Study Material Deposit  262.40  320.28 

      Performance Guarantee Money & Retention  14.56  21.12 

      Security Deposits  217.50  234.50 

Total  494.46  575.90 

NOTE NO 2.5
LONG-TERM PROVISIONS

(In Rupees Lacs)

Particulars As at 31st March, 2016 As at 31st March, 2015

(a) Provision for employee benefits

      Leave Encashment  416.40  285.80 

(b) Others  14.78  14.78 

Total  431.18  300.58 

NOTE NO 2.6
TRADE PAYABLES

(In Rupees Lacs)

Particulars As at 31st March, 2016 As at 31st March, 2015

Liability towards Network Partners  1,385.86  2,358.46 

Creditors for Material & Services  1,474.29  1,168.25 

Payable to University  2.29  11.22 

Total  2,862.44  3,537.93 
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NOTE NO 2.8
SHORT TERM PROVISIONS

(In Rupees Lacs)

Particulars  As at 31st March, 2016  As at 31st March, 2015

(a) Provision for employee benefits

     Salary & Reimbursements  226.13  22.72 

     Contribution to ESIC  0.24  0.23 

     Contribution to Provident Fund  33.18  29.01 

     Provision for Performance Linked Awards  350.00  350.00 

     Employee Advance   0.62  0.35 

     Director's Remuneration  4.09  1.72 

(b) Others

      Provision for Corporate Income Tax (A.Y. 10-11)  1,069.37  1,069.37 

      Provision for Corporate Income Tax (A.Y. 11-12)  1,025.00  1,025.00 

      Provision for Corporate Income Tax (A.Y. 12-13)  1,365.00  1,365.00 

      Provision for Corporate Income Tax (A.Y. 13-14)  1,770.00  1,770.00 

      Provision for Corporate Income Tax (A.Y. 14-15)  1,850.00  1,850.00 

      Provision for Corporate Income Tax (A.Y. 15-16)  1,335.00  1,335.00 

      Provision for Corporate Income Tax (A.Y. 16-17)  1,600.00  -   

      Provision for Proposed Dividend  161.60  161.60 

      Corporate Dividend Tax Payable  32.90  32.31 

      VAT  Payable (F.Y. 12-13)  -    9.90 

      VAT  Payable (F.Y. 14-15)  -    5.53 

Total  10,823.13  9,027.74 

NOTE NO 2.7
OTHER CURRENT LIABILITIES

(In Rupees Lacs)

Particulars  As at 31st March, 2016  As at 31st March, 2015

  a) Unclaimed Dividend  12.66  4.44 

     Tax Deducted at Source  83.16  82.27 

     Service Tax  21.24  0.34 

     Tax on Works Contracts under MVAT  0.22  0.60 

     Professional Tax  0.58  0.51 

  b) Others

      Common Marketing Contribution  169.95  471.40 

      Other Liabilities  672.57  460.29 

Total  960.38  1,019.85 
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NOTE NO 2.10
NON-CURRENT INVESTMENTS

(In Rupees Lacs)

Particulars  As at 31st March, 2016  As at 31st March, 2015

A Trade Investments

(a) Investment in Equity instruments

     MKCL International FZE  18.81  18.81 

     1 Share @ Rs.18,80,816/-

     Rajasthan Knowledge Corporation Limited  60.00  60.00 

     6,00,000 Shares @ Rs.10/- each

     Odisha Knowledge Corporation Limited  60.00  60.00 

     6,00,000 Shares @ Rs.10/- each

     Haryana Knowledge Corporation Limited  60.00  60.00 

     6,00,000 Shares @ Rs.10/- each

     MKCL Knowledge Foundation  200.00  200.00 

     20,00,000 Shares @ Rs.10/- each

(b)  Long Term Tax Free Bonds  6,449.15  -   

Total  6,847.96  398.81 

Sr. No Name of Long Term Tax Free Bonds No. of Bonds Date of Maturity

1 NTPC Ltd. Long Term Tax Free Bond 31229 4-Oct-2030

2 PFC Ltd. Long Term Tax Free Bond 12835 16-Oct-2030

3 REC Ltd. Long Term Tax Free Bond 57252 4-Nov-2030

4 IRFC Long Term Tax Free Bond 105700 20-Dec-2030

5 IRFC Long Term Tax Free Bond 29392 21-Mar-2031

6 IREDA Long Term Tax Free Bond 85150 20-Jan-2031

7 NHAI Long Term Tax Free Bond 165705 11-Jan-2031

8 NHAI Long Term Tax Free Bond 46255 8-Mar-2031

9 HUDCO Long term Tax Free Bond 81281 7-Feb-2031

10 HUDCO Long term Tax Free Bond 30116 14-Mar-2031

Total Investments 644915
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NOTE NO 2.11
LONG TERM LOANS AND ADVANCES

(In Rupees Lacs)

Particulars  As at 31st March, 2016  As at 31st March, 2015

a. Capital Advances  -    -   

b. Security Deposits 

     Unsecured, considered good  81.18  84.47 

c. Corporate Income Tax  -    -   

     Corporate Income Tax Paid (A.Y. 10-11)  1,077.72  1,077.72 

     Corporate Income Tax Paid (A.Y. 11-12)  999.89  999.89 

     Corporate Income Tax Paid (A.Y. 12-13)  1,370.81  1,370.81 

     Corporate Income Tax Paid (A.Y. 13-14)  1,786.32  1,786.32 

     Corporate Income Tax Paid (A.Y. 14-15)  1,887.66  1,887.66 

     Corporate Income Tax Paid (A.Y. 15-16)  1,485.98  1,478.17 

     Corporate Income Tax Paid (A.Y. 16-17)  1,684.93  -   

     Refund Receivable-Corporate Tax (A.Y. 07-08)  2.73  2.73 

     Refund Receivable-Corporate Tax (A.Y. 08-09)  13.52  13.52 

     Tax on Works Contracts under MVAT  0.10  -   

d. VAT Refund Receivable

      VAT Refund Receivable (F.Y. 09-10)  0.03  0.03 

      VAT Refund Receivable (F.Y. 10-11)  -    7.03 

      VAT Refund Receivable (F.Y. 11-12)  0.59  0.59 

      VAT Refund Receivable (F.Y. 14-15)  0.01  -   

e. Others-Unsecured, considered good

    Advance to BSNL  590.00  590.00 

    Advance to BARC  2.66  2.66 

Total  10,984.12  9,301.60 
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NOTE NO 2.12
INVENTORIES 

(In Rupees Lacs)

Particulars  As at 31st March, 2016  As at 31st March, 2015

a. Stock-in-trade - At Cost (As certified by the Management)

    Inventory of Books MS-CIT  404.69  535.27 

    Inventory of Books KLiC  126.58  -   

    Inventory of Educational Material  0.30  0.40 

    Inventory of MOM Question Bank  3.65  -   

    Inventory of Sugarcane Planters  9.70  9.70 

    Inventory of Contour Markers  0.20  0.20 

Total  545.12  545.57 

INVENTORY AND QUANTITATIVE DETAILS

Inventory includes set of Study Materials and Project Materials. These stocks are valued at Cost or Fair Value whichever is 
lower. Cost for the purpose includes cost of purchase, freight and all incidental costs incurred to bring these inventories 
to Company. Cost is arrived at by applying Weighted Average Formula.

Items Opening             
Quantity (Nos)

Receipts 
Quantity (Nos)

Issues Quantity 
(Nos)

Closing Quantity 
(Nos)

Books- MS-CIT  633,671  550,000  718,266  465,405 

Books- KLiC  -    148,970  13,036  135,934 

Educational Material  48  -    -    48 

Contour Markers  8  -    -    8 

Sugarcane Planters  10  -    -    10 

NOTE NO 2.13
TRADE RECEIVABLES

(In Rupees Lacs)

Particulars  As at 31st March, 2016  As at 31st March, 2015

  Unsecured, considered good

-- Outstanding for a period exceeding six months from the date 
they are due for payment  678.11  1,076.57 

  

-- Others  1,938.42  1,058.73 

Total  2,616.53  2,135.30 
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NOTE NO 2.14
CASH AND CASH EQUIVALENTS

(In Rupees Lacs)

Particulars  As at 31st March, 2016  As at 31st March, 2015

a.  Balances with banks  263.20  2,482.53 

b.  Cash in hand  1.28  2.47 

c.  Liquid Rate Income Fund  938.78  450.13 

d.  Others-Fixed Deposit  10,590.55  13,419.85 

Total  11,793.81  16,354.98 

Other disclosures related to Cash and Cash Equivalents

(In Rupees Lacs)

Particulars  As at 31st March, 2016  As at 31st March, 2015

Earmarked balances with banks (Unpaid Dividends)  13.59  5.28 

Balances with banks to the extent held against performance bank 
guarantees  2.62  26.32 

Bank deposits with more than 12 months maturity  10,590.55  6,426.04 

NOTE NO 2.15
OTHER CURRENT ASSETS

(In Rupees Lacs)

Particulars  As at 31st March, 2016  As at 31st March, 2015

Prepaid Expenses  97.71  40.39 

Accrued Interest on Fixed Deposits  1,420.56  1,263.35 

Others  15.16  5.50 

 Total  1,533.43  1,309.24 
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NOTE NO 2.16
REVENUE FROM OPERATIONS

(In Rupees Lacs)

Particulars For the year ended 
31st March, 2016

For the year ended 
31st March, 2015

I.  Sale of products  69.93  351.04 

II  Sale of services

Knowledge Lit Skill Development Program (KLSDP)

     - Revenue from MS-CIT course  8,556.79  8,547.25 

     - Revenue from Other courses  517.83  523.33 

 9,074.62  9,070.58 

Nationwide Business Development Program (N-BDP)  1,880.05  740.09 

Network Partnership Management Program (NP-MP)

     - Registration/Renewal/Processing/Annual/LMS License Fees  195.69  206.21 

Digital University- Business Development Program (DU-BDP)  1,397.00  1,037.69 

OASIS-Business Development Program (OASIS-BDP)

     - Online Admissions  496.04  655.75 

     - Recruitment Projects  261.86  1,257.45 

 757.90  1,913.20 

eGovernance-Business Development Program (eGov-BDP)

     - Design & Development of Digital MLS  3.39  67.74 

     - eTendering Services & Others  126.23  134.81 

 129.62  202.55 

Educational eGovernance Business Development Program 
(Edu-eGov BDP)  21.80  25.81 

MKCL Finishing Schools (MFS) Program  22.41  8.17 

Excellence & Talent Nurturance Program (Excel-TNP)  15.61  -   

International Business Development Program (INT-BDP)  245.85  253.02 

Total  13,810.48  13,808.36 
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NOTE NO 2.17
OTHER INCOME

(In Rupees Lacs)

Particulars For the year ended  
31st March, 2016

For the year ended  
31st March, 2015

Interest Income (On deposits with banks and others)  1,163.55  1,076.51 

Interest Income ( On Long Term Tax Free Bonds)  105.06  -   

Dividend from Subsidiary company  -    76.82 

Dividend from Associate company  42.00 -

Dividend Income  165.30  318.64 

Gain/(Loss) on foreign currency  11.17  (11.87)

Other non-operating income (net of expenses directly attributable to 
such income)  93.31  56.67 

Old Balances Written Back  803.66  599.53 

Total  2,384.05  2,116.30 

NOTE NO 2.18
EXPENSES ON COURSES &  PROGRAMS

(In Rupees Lacs)

Particulars For the year ended 
31st March, 2016

For the year ended 
31st March, 2015

Knowledge Lit Skill development Program (KLSDP)

     Share, Exam/Re-Exam Fees, Content Development  3,977.63  4,724.64 

     Advertisement & Sales Promotion  796.37  592.22 

     Course Material Related Expenses  343.01  564.09 

     Expenses on Other Courses  377.91  230.49 

 5,494.92  6,111.44 

Nationwide Business Development Program (N-BDP)  248.93  92.58 

Network Partnership Management Program (NP-MP)  413.81  336.06 

Digital University- Business Development Program (DU-BDP)  257.65  259.48 

OASIS-Business Development Program (OASIS-BDP)

     Online Admissions  54.99  65.26 

     Recruitment Projects  92.92  339.82 

 147.91  405.08 

eGovernance-Business Development Program (eGov-BDP)  6.64  5.89 

Educational eGovernance (EDU-eGOV)  14.88  -   

MKCL Finishing Schools Program  61.94  55.47 

Excellence & Talent Nurturance Program (Excel-TNP)  9.61  -   

International Business Development Program (INT-BDP)  28.32  29.54 

Total  6,684.61  7,295.54 
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NOTE NO 2.19
EMPLOYEE BENEFIT EXPENSES

(In Rupees Lacs)

Particulars  For the year ended  
31st March, 2016 

For the year ended  
31st March, 2015

(a) Salaries  2,457.42  1,996.18 

(b) Contributions to -

(i) Provident fund  171.69  142.03 

(ii) Gratuity fund  34.31  54.48 

(c) Staff welfare expense  5.10  10.13 

Total  2,668.52  2,202.82 

NOTE NO 2.20
OTHER EXPENSES

(In Rupees Lacs)

Particulars For the year ended 
31st March, 2016

For the year ended 
31st March, 2015

Advertisement/Sales Promotion expenses  8.13  3.82 

Education Promotion Teaching and Development Expenses  0.67  102.10 

Auditors Remuneration incl. out of pocket expenses  20.86  21.17 

Bank Charges  0.37  0.67 

Communication Expenses  41.36  43.78 

Donations  53.25  92.00 

Electricity charges  88.11  79.41 

Taxes with Interest  12.27  8.01 

Legal, Professional & Consultancy Charges  96.56  87.26 

Maintenance of Offices & Building  132.06  123.08 

Meeting Expenses  14.00  29.44 

Old Balances Written Off  0.05  0.55 

Printing and Stationary  22.38  10.41 

Rent Rates Taxes and Insurance  194.04  184.19 

Repairs and Maintenance  45.36  40.81 

Recruitment Expenses  4.35  32.96 

Traveling and Conveyance  67.21  58.91 

Website hosting and registration expenses  42.95  44.51 

Miscellaneous Expenses  23.34  24.48 

Expenses on CSR Activities  44.55  -   

Bad Debts  233.76  139.41 

Total  1,145.63  1,126.97 
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NOTE NO 2.21
EARNING PER EQUITY SHARE

(In Rupees Lacs)

Particulars For the year ended 
31st March, 2016

For the year ended 
31st March, 2015

Net Profit attributable to equity shareholders  3,122.44  2,796.60 

Weighted average number of equity shares outstanding  8,080,195  8,080,195 

Earnings Per Share Basic & Diluted (Rs.)  38.64  34.61 

NOTE NO 2.22
EARNING IN FOREIGN EXCHANGE

(In Rupees Lacs)

Particulars For the year ended 
31st March, 2016

For the year ended 
31st March, 2015

Royalty and other income from MKCL International FZE
 

245.85 
 

253.02 

Total  245.85  253.02 

NOTE NO 2.23
EXPENSES IN FOREIGN EXCHANGE

(In Rupees Lacs)

Particulars For the year ended 
31st March, 2016

For the year ended 
31st March, 2015

Foreign Travel Expenses  1.46  0.62 

On Software Services  0.11  -   

Total  1.57  0.62 

NOTE NO 2.24
DIRECTORS REMUNERATION

(In Rupees Lacs)

Particulars For the year ended 
31st March, 2016

For the year ended 
31st March, 2015

Salary  22.14  18.45 

Performance linked awards  4.82  6.14 

Other Allowances  13.28  11.25 

Contributions to PF  2.66  2.21 

Perquisites  9.20  8.50 

Gratuity  0.92  0.77 

Total  53.02  47.32 
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NOTE NO 2.25
PAYMENT TO THE AUDITORS

(In Rupees Lacs)

Particulars For the year ended 
31st March, 2016

For the year ended 
31st March, 2015

As :  

a)  Auditors  18.32  17.98 

b)  For Taxation Audit  1.72  1.69 

c)  For Taxation mattters  2.00  1.99 

d)  For Other Services  0.86  1.17 

e)  For Reimbursement of Expenses  0.28  0.15 

Total  23.18  22.98 

NOTE NO 2.26
OBLIGATIONS OF LONG-TERM NON-CANCELABLE OPERATING LEASES
The lease rentals charged during the period and maximum obligations on long-term non-cancelable operating leases 
payable as per the rentals stated in the respective agreement are as follows:

(In Rupees Lacs)

Particulars For the year ended 
31st March, 2016

For the year ended 
31st March, 2015

Lease Rental recognized during the year 

Mumbai Office  6.30  6.30 

Pune Offices and Guest House  169.44  158.93 

Lucknow Office  1.84  6.07 

Total of Lease on Office premises  177.58  171.30 

Lease Obligations payable 

Not later than one year of the Balance Sheet date  173.81  162.62 

Later than one year and not later than five years  93.41  271.77 

Later than five years  -    -   
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NOTE NO 2.28
CONTINGENT LIABILITIES

 (In Rupees Lacs) 

Particulars  For the year ended 
31st March, 2016 

 For the year ended 
31st March, 2015 

Outstanding Bank Guarantees for

     - Performance guarantee for services given  2.62  26.32 

 Total Contingent Liabilities                     2.62  26.32 

1 Performance bank guarantees aggregating to Rs.590 lacs were invoked by BSNL, unilaterally. In our opinion, such 
action of M/s. BSNL was not justifiable and tenable and hence the company has challenged the action of M/s. BSNL 
by invoking appropriate legal recourse. Arbitration proceeding in this matter has been initiated as per the order of 
Honorable Civil Court, Pune. The Company has filed a Special Civil Suit on 10th April, 2012 in the Honorable Court 
of Pune against M/s. WICENeT Ltd. regarding the counter Indemnity Bond given by M/s WICENeT Ltd to Maharashtra 
Knowledge Corporation Ltd. in respect of the Performance Bank Guarantee given by Maharashtra Knowledge 
Corporation Ltd.to M/s. BSNL, which is invoked. The total claim amount in the said suit is Rs.583 lakhs.

2 The Company has gone into appeal against the 143(3) order issued by the Income Tax Department for F.Y. 2009-
2010 i.e. for A. Y 2010-2011. The Income Tax demand raised in the 143 (3) order of Rs.14.27 lakhs, against this the 
company has already paid Rs.7.00 lakhs, as a pre-requisite for going into appeal. Appeal order has been passed but 
the final liability is yet to be ascertained by the assessing officer so the balance amount of demand of Income Tax of 
Rs.7.27 lakhs is of contingent nature.

NOTE NO 2.29
INVESTMENT IN LIQUID RATE INCOME FUND

Company has shown investment in Liquid Rate Income Fund under Cash and cash equivalents as the amounts lying in Liquid 
Rate Income Fund can be withdrawn / invested on, as and when required basis.

NOTE NO 2.30
EXCEPTIONAL ITEMS

Prior period expenses are in the nature of some project related expenses and content related charges per learner, which 
are booked during the year during the settlement of the account of the vendors.

NOTE NO 2.31
RECLASSIFICATION

Figures for the previous year wherever necessary have been regrouped, recast and rearranged to conform to requirement 
of Revised Schedule III format of Balance Sheet and Statement of Profit & Loss prescribed by the new Companies Act, 2013.
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Independent Auditor’s Report on Consolidated Financial Statements

To the Members of
Maharashtra Knowledge Corporation Limited

Report on the Consolidated Financial Statements

We have audited the accompanying financial statements of Maharashtra Knowledge Corporation Limited (hereinafter 
referred to as “the Holding company”),and its subsidiaries (the holding company and its subsidiaries together referred 
as “The Group”)its associates which comprise the Consolidated Balance Sheet as at March 31, 2016, the Consolidated 
Statement of Profit and Loss, Consolidated Cash Flow Statement for the year then ended, and a summary of significant 
accounting policies and other explanatory information (hereinafter referred to as “the consolidated financial statements”).

Management’s Responsibility for the Financial Statements

The Holding Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act, 
2013 (“the Act”) with respect to the preparation of these consolidated financial statements that give a true and fair view 
of the consolidated financial position, consolidated financial performance and consolidated cash flows of the Group in 
accordance with the accounting principles generally accepted in India, including the Accounting Standards specified under 
Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. The respective Board of Directors of the 
companies included in the Group and of its associates are responsible for maintenance of adequate accounting records in 
accordance with the provisions of the Act for safeguarding the assets of the Group and for preventing and detecting frauds 
and other irregularities; selection and application of appropriate accounting policies; making judgments and estimates 
that are reasonable and prudent; and design, implementation and maintenance of adequate internal financial controls, 
that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the 
preparation and presentation of the consolidated financial statements that give a true and fair view and are free from 
material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters which are required 
to be included in the audit report under the provisions of the Act and the Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the Act. Those 
Standards require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the consolidated 
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of 
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the 
auditor considers internal financial control relevant to the Holding Company’s preparation of the financial statements that 
give a true and fair view in order to design audit procedures that are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on whether the Holding Company has in place an adequate internal financial controls 
system over financial reporting and the operating effectiveness of such controls. An audit also includes evaluating the 
appropriateness of the accounting policies used and the reasonableness of the accounting estimates made by the Holding 
Company’s Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and the audit evidence obtained by other auditors in 
terms of their reports referred to in sub paragraph (a) of the other matters paragraph below, is sufficient and appropriate 
to provide a basis for our audit opinion on the financial statements.
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Opinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid consolidated 
financial statements give the information required by the Act in the manner so required and give a true and fair view in 
conformity with the accounting principles generally accepted in India, of the state of affairs of the Holding Company as at 
March 31, 2016, and its Consolidated Profit/Loss and its Consolidated Cash Flow for the year ended on that date.

Other Matters

a.	 We did not audit the financial statements / financial information of two subsidiary, whose financial statements / financial 
information reflect total assets of Rs.2121.79 Lakhs as at 31st March, 2016, total revenues of Rs.733.47 lakhs for the year 
ended on that date, as considered in the consolidated financial statements.

The consolidated financial statements also include the Group’s share of net profit/(loss) of Rs. 710.44 Lakhs for the 
year ended 31st March, 2016, as considered in the consolidated financial statements, in respect of three associates, 
whose financial statements / financial information have not been audited by us. These financial statements / financial 
information have been audited by other auditors whose reports have been furnished to us by the Management and 
our opinion on the consolidated financial statements, in so far as it relates to the amounts and disclosures included in 
respect of these subsidiaries and associates, and our report in terms of sub-sections (3) and (11) of Section 143 of the 
Act, insofar as it relates to the aforesaid subsidiaries and associates, is based solely on the reports of the other auditors. 

Our opinion on the consolidated financial statements, and our report on Other Legal and Regulatory Requirements below, 
is not modified in respect of the above matters with respect to our reliance on the work done and the reports of the 
other auditors and the financial statements / financial information certified by the Management.

Report on Other Legal and Regulatory Requirements

1.	 As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), as amended, issued by the Central Government 
of India in terms of sub-section (11) of section 143 of the Act, we give in the “Annexure A” a statement on the matters 
specified in paragraphs 3 and 4 of the Order.

2.	 As required by section 143 (3) of the Act, we report that:

a.	 we have sought and obtained all the information and explanations which to the best of our knowledge and belief were 
necessary for the purpose of our audit;

b.	 in our opinion proper books of account as required by law have been kept by the Holding Company so far as it appears 
from our examination of those books;

c.	 the Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss and the Consolidated  Cash Flow 
Statement dealt with by this Report are in agreement with the books of account

d.	 in our opinion, the aforesaid Consolidated financial statements comply with the Accounting Standards specified under 
section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

e.	 On the basis of written representations received from the directors of the Holding Company as on 31 March, 2016, 
taken on record by the Board of Directors holding company and the reports of the statutory auditors of its subsidiary 
companies and associate companies incorporated in India, none of the directors of the Group Companies and Its 
associate companies are disqualified as on 31 March, 2016, from being appointed as a director in terms of Section 
164(2) of the Act. 

f.	 With respect to the adequacy of the internal financial controls over financial reporting of the Holding Company and 
the operating effectiveness of such controls, refer to our separate Report in “Annexure B”.

g.	 With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the Companies 
(Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according to the explanations 
given to us:
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i.	 The Group and its associates does not have any pending litigations which would impact its financial position.

ii.	 The Group and its associates did not have any long-term contracts including derivative contracts for which there were 
any material foreseeable losses.

iii.	There has been no delay in transferring amounts ,required to be transferred, to the Investor Education and Protection 
Fund by the Group and its associates.

 For and on behalf of
P. V. Page & Co
Chartered Accountants
Firm’s registration number:107243W

Prakash Page
Partner
Membership number:030560

Place: Mumbai, India
Date:  August 05, 2016
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“Annexure A” to the Independent Auditors’ Report

Referred to in paragraph 1 under the heading ‘Report on Other Legal & Regulatory Requirement’ of our report of even date 
to the financial statements of the Company for the year ended March 31, 2016:

1.	 (a) The Holding Company has maintained proper records showing full particulars, including quantitative details and 
situation of its fixed assets. 

(b) The Holding Company has a regular programme of physical verification of its fixed assets by which fixed assets are 
verified in a phased manner over a period of three years. In accordance with this programme, certain fixed assets were 
verified during the year and no material discrepancies were noticed on such verification. In our opinion, this periodicity 
of physical verification is reasonable having regard to the size of the Company and the nature of its assets.

(c) The title deeds of immovable properties are held in the name of the company.

2.	 (a) The management of the Holding company has conducted the physical verification of inventory at reasonable 
intervals.

b) The discrepancies noticed on physical verification of the inventory as compared to books records which has been 
properly dealt with in the books of account were not material.

3.	 The Holding Company has not granted any loans, secured or unsecured to companies, firms, Limited Liability partnerships 
or other parties covered in the Register maintained under section 189 of the Act. Accordingly, the provisions of clause 
3 (iii) (a) to (c) of the Order are not applicable to the Holding Company and hence not commented upon.

4.	 In our opinion and according to the information and explanations given to us, the company has complied with the 
provisions of section 185 and I86 of the Companies Act, 2013 in respect of loans, investments, guarantees, and security.

5.	 The Holding Company has not accepted any deposits from the public and hence the directives issued by the Reserve 
Bank of India and the provisions of Sections 73 to 76 or any other relevant provisions of the Act and the Companies 
(Acceptance of Deposit) Rules, 2015 with regard to the deposits accepted from the public are not applicable.

6.	 As informed to us, the maintenance of Cost Records has been specified by the Central Government under sub-section 
(1) of Section 148 of the Act, in respect of the activities carried on by the Holding company and the same have been 
maintained properly by the Holding company. 

7.	 (a)  According to information and explanations given to us and on the basis of our examination of the books of account, 
and records, the holding Company has been generally regular in depositing undisputed statutory dues including 
Provident Fund, Employees State Insurance, Income-Tax, Sales tax, Service Tax, Duty of Customs, Duty of Excise, 
Value added Tax, Cess and any other statutory dues with the appropriate authorities. According to the information and 
explanations given to us, no undisputed amounts payable in respect of the above were in arrears as at March 31, 2016 
for a period of more than six months from the date on when they become payable.

b) According to the information and explanation given to us, there are no dues of income tax, sales tax, service tax, 
duty of customs, duty of excise, value added tax outstanding on account of any dispute.

8.	 In our opinion and according to the information and explanations given to us, the Holding Company has not defaulted 
in the repayment of dues to banks. The Holding Company has not taken any loan either from financial institutions or 
from the government and has not issued any debentures.

9.	 Based upon the audit procedures performed and the information and explanations given by the management, the 
holding company has not raised moneys by way of initial public offer or further public offer including debt instruments 
and term Loans. Accordingly, the provisions of clause 3 (ix) of the Order are not applicable to the Company and hence 
not commented upon.

10.	 Based upon the audit procedures performed and the information and explanations given by the management of the 
holding company, we report that no fraud by the Holding Company or on the Holding company by its officers or 
employees has been noticed or reported during the year.

11.	 Based upon the audit procedures performed and the information and explanations given by the management of the 
holding company, the managerial remuneration has been paid or provided in accordance with the requisite approvals 
mandated by the provisions of section 197 read with Schedule V to the Companies Act;

12.	 In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of clause 4 (xii) of the Order are not 
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applicable to the Company.

13.	 In our opinion, all transactions with the related parties are in compliance with section 177 and 188 of Companies 
Act, 2013 and the details have been disclosed in the Financial Statements as required by the applicable accounting 
standards.

14.	 Based upon the audit procedures performed and the information and explanations given by the management of the 
holding company, the holding company has not made any preferential allotment or private placement of shares or fully 
or partly convertible debentures during the year under review. Accordingly, the provisions of clause 3 (xiv) of the Order 
are not applicable to the Holding Company and hence not commented upon.

15.	 Based upon the audit procedures performed and the information and explanations given by the management of the 
holding company, the holding company has not entered into any non-cash transactions with directors or persons 
connected with him. Accordingly, the provisions of clause 3 (xv) of the Order are not applicable to the Company and 
hence not commented upon.

16.	 In our opinion, the holding company is not required to be registered under section 45 IA of the Reserve Bank of India 
Act, 1934 and accordingly, the provisions of clause 3 (xvi) of the Order are not applicable to the Company and hence 
not commented upon.

 

For and on behalf of
P. V. Page & Co
Chartered Accountants
Firm’s registration number:107243W

Prakash Page
Partner
Membership number:030560

Place: Mumbai, India
Date:  August 05, 2016
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“Annexure B” to the Independent Auditor’s Report of even date on the consolidated Financial 
Statements 

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the 
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Maharashtra Knowledge Corporation Limited  
(“the Holding Company”) as of March 31, 2016 in conjunction with our audit of the standalone financial statements of the 
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Respective Board of Directors of the Holding Company and its subsidiary companies, which are companies incorporated 
in India, are responsible for establishing and maintaining internal financial controls based on “the internal control over 
financial reporting criteria established by the Company considering the essential components of internal control stated 
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered 
Accountants of India”. 

These responsibilities include the design, implementation and maintenance of adequate internal financial controls that 
were operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to company’s 
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness 
of the accounting records, and the timely preparation of reliable financial information, as required under the Companies 
Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial reporting based on our 
audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial 
Reporting (the “Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be prescribed under section 
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both applicable to an 
audit of Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and 
the Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain reasonable 
assurance about whether adequate internal financial controls over financial reporting was established and maintained and 
if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls 
system over financial reporting and their operating effectiveness. Our audit of internal financial controls over financial 
reporting included obtaining an understanding of internal financial controls over financial reporting, assessing the risk that a 
material weakness exists, and testing and evaluating the design and operating effectiveness of internal control based on the 
assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment of the risks of material 
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion 
on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide reasonable assurance regarding 
the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with 
generally accepted accounting principles. A company’s internal financial control over financial reporting includes those 
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly 
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that transactions 
are recorded as necessary to permit preparation of financial statements in accordance with generally accepted accounting 
principles, and that receipts and expenditures of the company are being made only in accordance with authorisations of 
management and directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection 
of unauthorised acquisition, use, or disposition of the company’s assets that could have a material effect on the financial 
statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of 
collusion or improper management override of controls, material misstatements due to error or fraud may occur and not be 
detected. Also, projections of any evaluation of the internal financial controls over financial reporting to future periods are 
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subject to the risk that the internal financial control over financial reporting may become inadequate because of changes 
in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Holding Company and its subsidiaries have, in all material respects, an adequate internal financial controls 
system over financial reporting and such internal financial controls over financial reporting were operating effectively as at 
March 31, 2016, based on  “the internal control over financial reporting criteria established by the Company considering the 
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial 
Reporting issued by the Institute of Chartered Accountants of India”.

For and on behalf of
P. V. Page & Co
Chartered Accountants
Firm’s registration number:107243W

Prakash Page
Partner
Membership number:030560

Place: Mumbai, India
Date:  August 05, 2016
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CONSOLIDATED BALANCE SHEET AS AT 31ST MARCH , 2016
( In Rupees  Lacs)

Particulars  Note 
No.

Figures as at 
31st March, 2016

Figures as at 
31st March, 2015

I. EQUITY AND LIABILITIES

1 Shareholders’ funds

(a) Share capital 2.1  808.02  808.02 

(b) Reserves and surplus 2.2  25,086.12  21,058.59 

(c) Money received against share warrants  -    -   

2 Share application money pending allotment  -    -   

3 Non-current liabilities         

(a) Long-term borrowings  -    -   

(b) Deferred tax liabilities (Net) 2.3  49.83  63.55 

(c) Other Long-term liabilities 2.4  494.46  575.90 

(d) Long-term provisions 2.5  439.72  300.58 

4 Current liabilities

(a) Short-term borrowings  -    -   

(b) Trade payables 2.6  2,946.20  3,539.98 

(c) Other current liabilities 2.7  963.44  1,019.85 

(d) Short-term provisions 2.8  10,823.12  9,027.74 

TOTAL  41,610.91  36,394.21 

II. ASSETS

1 Non-current assets

 (a) Fixed assets 2.9

(i) Tangible assets  3,511.95  3,732.28 

(ii) Intangible assets  50.52  75.71 

(iii) Capital work-in-progress  -    6.15 

(iv) Intangible assets under development  -    -   

(b) Non-current investments  2.10  8,836.97  1,661.47 

(c) Deferred tax assets (net) 2.3  -    -   

(d) Long-term loans and advances 2.11  10,986.51  9,302.14 

(e) Other non-current assets  -    -   

2 Current assets

(a) Current investments  -    -   

(b)  Inventories 2.12  545.12  545.57 

(c) Trade receivables 2.13  2,458.77  1,961.76 

(d) Cash and cash equivalents 2.14  13,666.04  17,795.03 

(e) Short-term loans and advances 2.15  0.01  -   

(f) Other current assets 2.16  1,555.02  1,314.10 

TOTAL  41,610.91  36,394.21 

Significant Accounting Policies
The accompanying notes form an integral part of the Financial Statements. For and on behalf of the Board

Maharashtra Knowledge Corporation Ltd.
As per our report attached

For P.V. Page & Co.
Chartered Accountants

Prakash V. Page
Partner

Place: Mumbai, INDIA
Date: August 05, 2016

Anant Sardeshmukh
Director

DIN : 00383994

Vivek Sawant
Managing Director & CEO

DIN : 00002285

 Manoj Narvekar
Chief Financial Officer

M.NO: ACA048254

 Komal Chaubal
Company Secretary & Head-Legal Affairs

FCS: 5186Place: Pune, INDIA
Date: August 05, 2016
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CONSOLIDATED PROFIT AND LOSS STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2016
(In Rupees Lacs)

Particulars  Note 
No.

Figures as at 
31st March, 2016

Figures as at 
31st March, 2015

I. Revenue from operations 2.17  13,564.65  13,555.34 

II. Other income 2.18  3,094.88  2,538.01 

III. Total Revenue (I + II)  16,659.53  16,093.35 

IV. Expenses

Expenses on courses &  programs 2.19  6,773.00  7,295.54 

Purchases of Stock-in-Trade  676.38  1,421.40 

Changes in inventories of finished goods work-in-pro-
gress and Stock-in-Trade  0.44 (532.38)

Employee benefits expense  2.20  2,709.21  2,202.82 

Depreciation and amortization expense  2.9  303.94  247.25 

Other expenses 2.21  1,159.09  1,188.47 

Total expenses  11,622.06  11,823.10 

V. Profit before exceptional and extraordinary items 
and tax (III-IV)  5,037.44  4,270.25 

VI. Exceptional items 2.31  6.29  55.98 

VII. Profit before extraordinary items and tax (V - VI)  5,031.15  4,214.27 

VIII. Extraordinary Items - -

IX. Profit before tax (VII- VIII)  5,031.15  4,214.27 

IXA. ADD: Share in Profit/(Loss) of Associates  710.44  307.92 

X. Tax expense:

(1) Current tax  1,600.00  1,335.00 

(2) Deferred tax (13.72) (24.52)

(3) Income Tax (Prior Period) - -

XI. Profit (Loss) for the period from continuing opera-
tions (IX + IXA - X)  4,155.31  3,211.71 

XII. Profit/(loss) from discontinuing operations  -  - 

XIII. Tax expense of discontinuing operations  -  - 

XIV. Profit/(loss) from Discontinuing operations (after tax) 
(XII-XIII)  -  - 

XV. Profit (Loss) for the period (XI + XIV)  4,155.31  3,211.71 

XVI. Earnings per equity share:

(1) Basic 2.22  51.43  39.75 

(2) Diluted 2.22  51.43  39.75 

Significant Accounting Policies
The accompanying notes form an integral part of the Financial Statements.

For and on behalf of the Board
Maharashtra Knowledge Corporation Ltd.As per our report attached

For P.V. Page & Co.
Chartered Accountants

Prakash V. Page
Partner

Place: Mumbai, INDIA
Date: August 05, 2016

Anant Sardeshmukh
Director

DIN : 00383994

Vivek Sawant
Managing Director & CEO

DIN : 00002285

 Manoj Narvekar
Chief Financial Officer

M.NO: ACA048254

 Komal Chaubal
Company Secretary & Head-Legal Affairs

FCS: 5186
Place: Pune, INDIA
Date: August 05, 2016
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CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED ON 31ST MARCH , 2016
(AS PER SCHEDULE III TO THE COMPANIES ACT, 2013)

 (In Rupees Lacs) 

Particulars Figures as at 
31st March 2016

Figures as at 
31st March 2015

A. Cash flows from operating activities

Net profit before tax  5,031.15  - 

Net profit before tax as per audited consolidated P & L of FY 14-15  -    4,106.45 

Adjustments for:

Depreciation  303.94  247.25 

Interest income  (1,290.22)  (1,081.92)

Dividend  & Other income  (991.41)  (375.31)

Operating profit before working capital changes  3,053.46  2,896.46 

Adjustments for:

Sundry debtors and other receivables  (734.65)  197.10 

Inventories  0.44  (532.38)

Current Liabilities and Provision for expenses  (397.69)  441.66 

Cash generated from operations  1,921.57  3,002.84 

Income taxes paid (net of refunds, if any)  (1,719.98)  (1,496.24)

Net cash from operating activities  201.59  1,506.60 

B. Cash flows from investing activities

Purchase of fixed assets  (52.27)  (349.95)

Share in Profit / (Loss) of Associates  710.44  307.92 

Increase in Investments  in associates  (710.44)  (307.92)

Foreign Currency Translation Adjustment  66.72  -   

Increase in Investments on Consolidation  (15.91)  -   

Increase in Investments  (6,449.15)  -   

Interest income  1,290.22  1,081.92 

Dividend & Other income  991.41  375.31 

Net cash used for investing activities  (4,168.98)  1,107.28 

C. Cash flows from financing activities

Dividends paid  (161.60)  (202.00)

Net cash from financing activities  (161.60)  (202.00)

Net increase in cash and cash equivalents ( A + B + C )  (4,128.99)  2,411.88 

Cash and cash equivalents at beginning of period  17,795.03  - 

Cash and cash equivalents at beginning of period as per audited consolidated 
Balance Sheet of FY 14-15 + Cash and cash equivalent of audited accounts of 
foreign subsidiary as on 31-3-15

 -  15,383.15 

Cash and cash equivalents at end of period  13,666.04  17,795.03 

For and on behalf of the Board
Maharashtra Knowledge Corporation Ltd.

As per our report attached

For P.V. Page & Co.
Chartered Accountants

Prakash V. Page
Partner

Place: Mumbai, INDIA
Date: August 05, 2016

Anant Sardeshmukh
Director

DIN : 00383994

Vivek Sawant
Managing Director & CEO

DIN : 00002285

 Manoj Narvekar
Chief Financial Officer

M.NO: ACA048254

 Komal Chaubal
Company Secretary & Head-Legal Affairs

FCS: 5186
Place: Pune, INDIA
Date: August 05, 2016
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NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 
31ST MARCH, 2016.

NOTES ON ACCOUNTS

1. SIGNIFICANT ACCOUNTING POLICIES 

A. Basis of Consolidation:

a.	 The Consolidated Financial Statements (“CFS”) relate to Maharashtra Knowledge Corporation Limited (“the Company” 
or “the Parent Company” ) with its Foreign Subsidiary namely MKCL International (FZE), Indian subsidiary namely 
MKCL Knowledge Foundation and with its Indian Associate Companies namely Rajasthan Knowledge Corporation 
Limited, Haryana Knowledge Corporation Limited and Odisha Knowledge Corpora-tion Limited collectively referred 
to as “the Group”.  

b.	 The CFS has been prepared in accordance with the Accounting Standard (AS) 21 “Consolidated Financial Statements”, 
and Accounting Standard (AS) 23 “Accounting for investments in Associates in Consolidated Financial Statements” 
issued by the institute of Chartered Accountants of India.

B. Principles of Consolidation:

a.	 The financial statements of the Company and its subsidiary companies  has been consolidated on a line-by-line basis 
by adding together the book values of like items of assets, liabilities, income and expenses, after fully eliminating 
intra-group balances/transactions and unrealized profits or losses.

b.	 In case of foreign subsidiary, being non integral foreign operations, revenue items are consolidated at the average 
rate prevailing during the year. All assets and liabilities are converted at rates prevailing at the end of the year. Any 
exchange difference arising on consolidation is recognized in the Exchange Fluctuation Reserve.

c.	 Investments in associate companies in which the Company has significant influence but not a controlling interest, are 
reported according to the equity method. The carrying amount of the investment is adjusted for the post acquisition 
change in the group’s share of net assets of the investee. The Consolidated Statement of Profit and Loss includes the 
Company’s share of the results of the operations of the investee.

I.  BASIS OF PREPARATION AND PRESENTATION OF FINANCIAL STATEMENTS

The accompanying financial statements of the Company are prepared in accordance with the Generally Accepted Accounting 
Principles (GAAP) applicable in India, under historical cost convention and on the accrual basis. The financial statements are 
presented in Indian rupees rounded off to the nearest rupees in lacs.

GAAP comprises mandatory accounting standards issued by the Institute of Chartered Accountants of India (“ICAI”) and the 
provisions of the Companies Act, 2013.

II.  USE OF ESTIMATES

The preparation of financial statement in conformity with GAAP requires that the management makes estimates and 
assumptions that affect the reported amounts of assets and liabilities, disclosures of contingent liabilities at the date of 
financial statement, and the reported amounts of revenue and expenses during the reported year. Actual results could differ 
from those estimates which are recognized in the period in which the results are known/ materialized.
 
III.  REVENUE RECOGNITION

a.  Income from Programs

Knowledge Lit Skill Development Program (KLSDP)

Course Fees from the MS-CIT course primarily consist of revenue accrued based upon number of learners registered 
on web-based SOLAR application of the Company during the current accounting period. 

Exam Fees and Re-exam Fees from the MS-CIT course are recognized on the basis of learners registered on web– 
based SOLAR application.
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Nationwide Business Development Program (N-BDP)

Revenue from Nationwide Business Development Program (N-BDP) is recognized on learners count as confirmed on 
web–based SOLAR application of the company.

Network Partnerships Management Program (NP-MP)

Renewal Fees collected from centers are recognized on accrual basis and on confirmations received from web-based 
SOLAR application.

Digital University - Business Development Program (DU-BDP)

Revenue from Digital University Business Development Program is recognized as per the count confirmations of 
admissions received from the web – based Digital University application.

OASIS Business Development Program (OASIS-BDP) 

Revenue from Admission/Recruitment Projects is recognized as per the count confirmations of admissions and 
recruitment received from the web – based OASIS application. 

International Business Development Program (INT-BDP)

Income is recognized on accrual basis and 100% royalty income is booked on admission confirmation.

b.  Other Income

Interest income is recognized on a time proportion basis taking into account the amount outstanding and the interest 
rate applicable.

Income from investments in liquid rate funds is recognized upon receipt of income from the respective fund.

IV.  EXPENDITURE

Expenses are accounted for on accrual basis and provision is made for all known losses and liabilities.

Charges relating to non-cancelable long-term operating lease are computed on the basis of lease rentals payable as per 
the relevant lease agreement and recognized as expense

V.  FIXED ASSETS

Fixed assets are stated at cost less accumulated depreciation. Cost for the purpose includes cost of acquisition, 
installation, duties and taxes, and other incidental expenses incurred during acquisition, construction or installation of 
fixed assets. Computers include software purchased. Land acquired on lease for 99 years or less is treated as leasehold 
land.

VI.  DEPRECIATION

The depreciation is charged based on the useful lives of various Tangible assets as specified under Part-C of Schedule II 
of The Companies Act, 2013. 

For depreciation on Intangible assets the rates are applicable as per the provisions of the Accounting Standard on WDV 
basis. Cost of leasehold land for 99 years or less is amortized over the remaining lease period. 

VII. FOREIGN CURRENCY TRANSACTIONS

Foreign currency transactions on initial recognition in the reporting currency are accounted for at the exchange rates 
prevailing on the date of transaction.
 
Foreign exchange gain or loss, resulting on account of reinstatement of monetary items on the date of balance sheet 
using exchange rate as on the date of Balance Sheet is recognized as income or expense for the period.

Exchange differences arising on the company's net investment in foreign subsidiary being a non-integral foreign operation 
are accumulated in a Foreign Currency Translation Reserve until the disposal of such investment, at which time they are 
recognized as income or as expense.
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VIII. EMPLOYEE BENEFITS

Employee benefits payable wholly within twelve months of rendering the service are classified as short term employee 
benefits and are recognized in the period in which the employee renders the related service.

The company contributes to a Provident Fund, which is a defined contribution plan, and is charged to Statement of 
Profit and Loss.

The Company provided for gratuity, a defined benefit retirement plan covering all employees. It has subscribed to the 
Group Gratuity Plan of Life Insurance Corporation of India. The Plan provides for a lump sum payment to employees 
at retirement, death, incapacitation or termination of service; of an amount based on the respective employee’s last 
drawn salary and tenure of employment. Liability with regard to Gratuity Plan is accrued based on actuarial valuation 
at the Balance Sheet date, carried out by an independent actuary. Actuarial gain or loss is recognized immediately in 
the statement of Profit and Loss as income or expense. 

Leave encashment liability is provided on the basis of leave outstanding to the credit of employees at the Balance Sheet 
date. 

IX. DISCLOSURE OF TRANSACTIONS WITH RELATED PARTIES

Related Party disclosures have been set out in the following statement. The related parties, as defined by Accounting 
Standard 18 ‘Related Party Disclosures’ issued by The Institute of Chartered Accountants of India, in respect of which 
the disclosures have been made, have been identified on the basis of disclosures made by the key managerial persons 
and taken on record by the Board.

(Rupees in Lacs)

Sr. 
No. Particulars Year Ended 

March 31, 2016
Year Ended 

March 31, 2015

1 Investments

-- Rajasthan Knowledge Corporation Limited 60.00 60.00

-- Odisha Knowledge Corporation Limited 60.00 60.00

-- Haryana Knowledge Corporation Limited 60.00 60.00

-- MKCL International FZE 18.81 18.81

-- MKCL Knowledge Foundation 200.00 -

2 Expenses

-- Incurred on behalf of MKCL International FZE 13.51 18.77

-- Incurred on behalf of  Rajasthan  Knowledge  Corporation  Limited  
(net) 0.86 1.05

-- Incurred on behalf of  Odisha  Knowledge Corporation  Limited (net) 1.01 1.24

-- Incurred on behalf of  Haryana Knowledge Corporation  Limited (net) (12.37) (0.91)

-- Incurred on behalf of MKCL Knowledge Foundation (net) 7.09 5.56

-- Incurred on behalf of Maharashtra Knowledge Foundation (0.58) 16.71

-- Incurred on behalf of Maharashtra Knowledge Foundation-(Donation) - 90.00

-- Corporate Social Responsibility (CSR) payments given to MKCL  
Knowledge Foundation as implementation Agency 22.50 -

3 Income

-- Sale of books to Rajasthan Knowledge   Corporation Limited - 210.00

-- For other service charges to Rajasthan Knowledge Corporation 
Limited 1266.03 419.22

-- Dividend Received from Rajasthan Knowledge Corporation Limited 18.00 18.00

-- Sale of books to Odisha Knowledge  Corporation  Limited 50.00 120.00



Annual 
Report 2015-1615th

82 							              Maharashtra Knowledge Corporation Ltd.

-- For other service charges to Odisha   Knowledge Corporation  Limited 451.49 322.95

-- Sale of books to Haryana Knowledge  Corporation  Limited 10.00 20.00

-- For other service charges to Haryana Knowledge Corporation  Limited 418.85 78.83

-- Royalty and Other from MKCL International FZE 245.85 253.02

-- For Business Center Facilities given to MKCL Knowledge Foundation 25.87 -

4. Receivable

-- Rajasthan Knowledge Corporation  Limited 163.08 10.05

-- Odisha Knowledge Corporation  Limited 199.61 116.63

-- MKCL International FZE 259.36 267.87

-- Haryana Knowledge Corporation  Limited 304.51 26.98

-- Maharashtra Knowledge Foundation - 3.65

-- MKCL Lanka Private Limited 1.53 -

Names of related parties and description of relationship –

1.	 Rajasthan Knowledge Corporation Limited		 - 	 Joint Venture
2.	 Odisha Knowledge Corporation Limited 		  - 	 Joint Venture
3.	 Haryana Knowledge Corporation Limited 		  - 	 Joint Venture
4.	 MKCL International FZE				    - 	 Subsidiary Company
5.	 MKCL Knowledge Foundation     			   -  	 Subsidiary Company
6.	 Maharashtra Knowledge Foundation   		  -  	 Charitable Trust
7.	 MKCL Lanka Private Limited       		          	 - 	 Foreign Company

X.  TAXES ON INCOME

Tax expenses for the year comprise of current tax and deferred tax. 

Current taxes are measured, at the amounts expected to be paid in respect of taxable income for the period, using the 
applicable tax rates and tax laws.

Deferred Tax Liability is recognized subject to the consideration of prudence, on timing differences, being the difference 
between taxable incomes and accounting income that originate in one period and are capable of reversal in one or more 
subsequent period.

Deferred Tax Assets is recognized only when it is certain that there is sufficient future income against which such 
deferred tax asset can be realized.

For and on behalf of the Board
Maharashtra Knowledge Corporation Ltd.For P.V. Page & Co.

Chartered Accountants

Prakash V. Page
Partner

Place: Mumbai, INDIA
Date: August 05, 2016

Anant Sardeshmukh
Director

DIN : 00383994

Vivek Sawant
Managing Director & CEO

DIN : 00002285

 Manoj Narvekar
Chief Financial Officer

M.NO: ACA048254

 Komal Chaubal
Company Secretary & Head-Legal Affairs

FCS: 5186

Place: Pune, INDIA
Date: August 05, 2016
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NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED ON 31ST MARCH,2016

NOTE NO. 2.1
SHARE CAPITAL

(In Rupees Lacs)

Particulars
 As at  31st March 2016  As at 31st March 2015 

 Number   Rupees  Number   Rupees 

Authorised Share Capital

Equity Shares of Rs. 10 each  20,000,000  2,000.00  20,000,000  2,000.00 

 

Issued, Subscribed & Paid Up Share Capital

Equity Shares  of Rs. 10 each, fully Paid Up  8,080,195  808.02  8,080,195  808.02 

Total  8,080,195  808.02  8,080,195  808.02 

SHARE HOLDING PATTERN

Name of Shareholder 
  As at 31st March, 2016   As at 31st March, 2015 

No. of Shares 
held

% of Total Paid 
Up Capital

No. of Shares 
held

% of Total Paid 
Up Capital

Department of Higher & Technical Education, 
Government of Maharashtra

 3,000,000 37.13  3,000,000 37.13

10 Universities  2,740,000 33.91  2,740,000 33.91

Others  2,340,195 28.96  2,340,195 28.96

Total  8,080,195  100.00  8,080,195  100.00 
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NOTE NO. 2.2
RESERVES & SURPLUS

(In Rupees Lacs)

Particulars As at  31st March, 2016 As at 31st March, 2015

General Reserve Account

Opening Balance  5,300.00  5,000.00 

(+) Current Year Transfer  300.00  300.00 

Closing Balance  5,600.00  5,300.00 

Foreign Currency Translation  Reserve

Opening Balance  59.76  6.22 

(+) Current Year Transfer (15.09)  0.67 

(+)Exchange Fluctuation Reserve  66.72  52.87 

(-) Written Back in Current Year - -

Closing Balance  111.39  59.76 

Surplus

Opening balance  15,698.83  13,092.89 

Depreciation Amount Adjusted on Assets whose useful Life is Nil  -   (111.19)

(+) Surplus For the current year  4,155.30  3,211.71 

Total Allocable Surplus - (A)  19,854.13  16,193.41 

Allocations & Appropriations

(+) Transfer to Foreign Currency Translation Reserve 15.09  -   

(-) Transfer to Foreign Currency Translation Reserve  -    0.67 

(-) Transfer to Reserves  300.00  300.00 

(-) Proposed Dividends  161.60  161.60 

(-) Tax on Dividends  32.90  32.31 

(-) Interim Dividends  -    -   

Total Allocations & Appropriations -(B)  479.41  494.58 

Closing Balance (A-B)  19,374.73  15,698.83 

Total  25,086.12  21,058.59 

NOTE NO. 2.3
DEFERRED TAX LIABILITIES (NET)

(In Rupees Lacs)

Particulars As at  31st March 2016 As at 31st March 2015

Deffered Tax Liability

Opening Balance  102.50  120.81 

Transfer during the year  (7.22)  (18.31)

Total  95.28  102.50 

Deferred Tax Asset

Opening Balance  38.95  32.74 

Transfer during the year  6.50  6.21 

Total  45.45  38.95 

Total  49.83  63.55 
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NOTE NO 2.4
OTHER LONG TERM LIABILITIES

(In Rupees Lacs )

Particulars As at  31st March, 2016 As at 31st March, 2015

(a) Trade Payables  -    -   

(b) Others

      Study Material Deposit  262.40  320.28 

      Performance Guarantee Money & Retention  14.56  21.12 

      Security Deposits (from Channel Partners)  217.50  234.50 

Total  494.46  575.90 

NOTE NO 2.5
LONG-TERM PROVISIONS

(In Rupees Lacs )

Particulars As at  31st March, 2016 As at 31st March, 2015

(a) Provision for employee benefits

      Leave Encashment  424.94  285.80 

      Gratuity  -    -   

(b) Others  14.78  14.78 

Total  439.72  300.58 

NOTE NO 2.6
TRADE PAYABLES

(In Rupees Lacs)

Particulars As at  31st March, 2016 As at 31st March, 2015

Liability towards Network Partners  1,385.86  2,358.46 

Creditors for Material & Services  1,558.05  1,170.30 

Payable to University  2.29  11.22 

Total  2,946.20  3,539.98 
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NOTE NO 2.7
OTHER CURRENT LIABILITIES

(In Rupees Lacs)

Particulars As at  31st March, 2016 As at 31st March, 2015

  a) Unclaimed Dividend  12.66  4.43 

     Tax Deducted at Source  85.91  82.27 

     Service Tax  21.24  0.34 

     Tax on Works Contracts under MVAT  0.22  0.60 

     Professional Tax  0.61  0.51 

  b) Others  -    -   

      Common Marketing Contribution  169.95  471.40 

      Other Liabilities  672.85  460.30 

Total  963.44  1,019.85 

NOTE NO 2.8
SHORT TERM PROVISIONS

(In Rupees Lacs )

Particulars As at  31st March, 2016 As at 31st March, 2015

(a) Provision for employee benefits

     Salary & Reimbursements  226.12  22.72 

     Contribution to ESIC  0.24  0.23 

     Contribution to Provident Fund  33.18  29.01 

     Provision for Performance Linked Awards  350.00  350.00 

     Employee Advance   0.62  0.35 

     Director's Remuneration  4.09  1.72 

(b) Others

      Provision for Corporate Income Tax (A.Y. 10-11)  1,069.37  1,069.37 

      Provision for Corporate Income Tax (A.Y. 11-12)  1,025.00  1,025.00 

      Provision for Corporate Income Tax (A.Y. 12-13)  1,365.00  1,365.00 

      Provision for Corporate Income Tax (A.Y. 13-14)  1,770.00  1,770.00 

      Provision for Corporate Income Tax (A.Y. 14-15)  1,850.00  1,850.00 

      Provision for Corporate Income Tax (A.Y. 15-16)  1,335.00  1,335.00 

      Provision for Corporate Income Tax (A.Y. 16-17)  1,600.00  -   

      Provision for Proposed Dividend  161.60  161.60 

      Corporate Dividend Tax Payable  32.90  32.31 

      VAT  Payable (F.Y. 12-13)  -    9.90 

      VAT  Payable (F.Y. 14-15)  -    5.53 

Total  10,823.12  9,027.74 
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NOTE NO 2.10
NON-CURRENT INVESTMENTS

(In Rupees Lacs )

Particulars As at  31st March, 2016 As at 31st March, 2015

A Trade Investments

    Rajasthan Knowledge Corporation Limited  1,954.22  1,352.00 

    6,00,000 Shares @ Rs.10/- each

    Odisha Knowledge Corporation Limited  236.52  163.50 

    6,00,000 Shares @ Rs.10/- each

    Haryana Knowledge Corporation Limited  74.86  39.65 

    6,00,000 Shares @ Rs.10/- each

    Investment in MKCL Arabia Ltd.  91.95  86.94 

    Investment in MKCL Lanka Ltd.  30.27  19.38 

(b)  Long Term Tax Free Bonds  6,449.15  -   

Total  8,836.97  1,661.47 

Sr. 
No Name of Long Term Tax Free Bonds No. of Bonds Date of Maturity

1 NTPC LTD Long Term Tax Free Bond 31229 4-Oct-2030

2 PFC Ltd Long Term Tax Free Bond 12835 16-Oct-2030

3 REC Ltd Long Term Tax Free Bond 57252 4-Nov-2030

4 IRFC Long Term Tax Free Bond 105700 20-Dec-2030

5 IRFC Long Term Tax Free Bond 29392 21-Mar-2031

6 IREDA Long Term Tax Free Bond 85150 20-Jan-2031

7 NHAI Long Term Tax Free Bond 165705 11-Jan-2031

8 NHAI Long Term Tax Free Bond 46255 8-Mar-2031

9 HUDCO Long term Tax Free Bond 81281 7-Feb-2031

10 HUDCO Long term Tax Free Bond 30116 14-Mar-2031

Total Investments 644915
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NOTE NO 2.11
LONG TERM LOANS AND ADVANCES

(In Rupees Lacs )

Particulars As at  31st March, 2016 As at 31st March, 2015

a. Capital Advances  -    -   

b. Security Deposits 

     Unsecured, considered good  81.18  84.48 

     Trade Receivables  -    -   

c. Corporate Income Tax

     Corporate Income Tax Paid (A.Y. 10-11)  1,077.72  1,077.72 

     Corporate Income Tax Paid (A.Y. 11-12)  999.88  999.88 

     Corporate Income Tax Paid (A.Y. 12-13)  1,370.81  1,370.81 

     Corporate Income Tax Paid (A.Y. 13-14)  1,786.32  1,786.32 

     Corporate Income Tax Paid (A.Y. 14-15)  1,887.66  1,887.66 

     Corporate Income Tax Paid (A.Y. 15-16)  1,486.52  1,478.71 

     Corporate Income Tax Paid (A.Y. 16-17)  1,686.78  -   

     Refund Receivable-Corporate Tax (A.Y. 07-08)  2.73  2.73 

     Refund Receivable-Corporate Tax (A.Y. 08-09)  13.52  13.52 

     Tax on Works Contracts under MVAT  0.10  -   

d. VAT Refund Receivable

     VAT Refund Receivable (F.Y. 09-10)  0.03  0.03 

     VAT Refund Receivable (F.Y. 10-11)  -    7.03 

     VAT Refund Receivable (F.Y. 11-12)  0.59  0.59 

     VAT Refund Receivable (F.Y. 14-15)  0.01  -   

e. Others-Unsecured, considered good

    Advance to BSNL  590.00  590.00 

    Advance to BARC  2.66  2.66 

Total  10,986.51  9,302.14 
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NOTE NO 2.12
INVENTORIES 

(In Rupees Lacs)

Particulars  As at  31st March, 2016 As at 31st March, 2015

a. Stock-in-trade - At Cost (As certified by the Management)

    Inventory of Books MS-CIT  404.69  535.27 

    Inventory of Books KLiC  126.58  -   

    Inventory of Educational Material  0.30  0.40 

    Inventory of MOM Question Bank  3.65  -   

    Inventory of Sugarcane Planters  9.70  9.70 

    Inventory of  Contour Markers  0.20  0.20 

Total  545.12  545.57 

INVENTORY AND QUANTITATIVE DETAILS

Inventory includes set of Study Materials and Project Materials. These stocks are valued at Cost or Fair Value whichever is 
lower. Cost for the purpose includes cost of purchase, freight and all incidental costs incurred to bring these inventories 
to Company. Cost is arrived at by applying Weighted Average Formula.

Items Opening Quantity 
(Nos)

Receipts 
Quantity 

(Nos)

 Issues Quantity 
(Nos) Closing Quantity (Nos)

Books- MS-CIT  633,671  550,000  718,266  465,405 

Books- KLiC  -    148,970  13,036  135,934 

Educational Material  48  -    -    48 

Contour Markers  8  -    -    8 

Sugarcane Planters  10  -    -    10 

NOTE NO 2.13
TRADE RECEIVABLES

(In Rupees Lacs)

Particulars As at  31st March, 2016 As at 31st March, 2015

Unsecured, considered good outsanding for a period 
exceeding six months from the date they are due for payment  678.11  1,076.57 

Others  1,780.66  885.19 

Total  2,458.77  1,961.76 
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NOTE NO 2.14
CASH AND CASH EQUIVALENTS

(In Rupees Lacs)

Particulars As at 31st March, 2016 As at 31st March, 2015

a.  Balances with banks  1,874.45  3,728.70 

b.  Cash in hand  1.39  2.48 

c.  Liquid Rate Income Fund  938.78  450.13 

d.  Others-Fixed Deposit  10,851.42  13,613.72 

Total  13,666.04  17,795.03 

Other disclosures related to Cash and Cash Equivalents (In Rupees Lacs)

Particulars As at 31st March, 2016 As at 31st March, 2015

Earmarked balances with banks (Unpaid Dividends)  13.59  5.28 

Balances with banks to the extent held against 
performance bank guarantees 

 2.62  26.32 

Bank deposits with more than 12 months maturity  10,590.55  6,619.91 

NOTE NO 2.15
SHORT TERM LOANS & ADVANCES

(In Rupees Lacs)

Particulars As at  31st March, 2016 As at 31st March, 2015

a) Others (specify nature)

 Group Gratuity Account Balance  0.01  -   

 Total  0.01  -   

NOTE NO 2.16
OTHER CURRENT ASSETS

(In Rupees Lacs)

Particulars As at  31st March, 2016 As at 31st March, 2015

Prepaid Expenses  97.75  40.39 

Accrued Interest on Fixed Deposits  1,442.11  1,268.21 

Others  15.16  5.50 

 Total  1,555.02  1,314.10 
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NOTE NO. 2.17
REVENUE FROM OPERATIONS

(In Rupees Lacs)

Particulars For the year ended 
31st March, 2016

For the year ended 
31st March, 2015

I.  Sale of products  69.93  351.04 

II  Sale of services

Knowledge Lit Skill Development Program (KLSDP)

- Revenue from MS-CIT course  8,556.79  8,547.25 

- Revenue from Other courses  517.84  523.33 

 9,074.63  9,070.58 

 Nationwide Business Development Program (N-BDP)  1,880.05  740.09 

 Network Partnership Management Program (NP-MP)

- Registration/Renewal/Processing/Annual/LMS License Fees  195.69  206.21 

 Digital University- Business Development Program (DU-BDP)  1,397.01  1,037.69 

 OASIS-Business Development Program (OASIS-BDP)

- Online Admissions  496.04  655.75 

- Recruitment Projects  261.86  1,257.45 

 757.90  1,913.20 

 eGovernance-Business Development Program (eGov-BDP)

- Design & Development of Digital MLS  3.39  67.74 

- eTendering Services & Others  126.23  134.81 

 129.62  202.55 

Educational eGovernance Business Development Program (Edu-eGov 
BDP)  21.80  25.81 

MKCL Finishing Schools (MFS) Program  22.41  8.17 

Excellence & Talent Nurturance Program (Excel-TNP)  15.61  -   

International Business Development Program (INT-BDP)  -    -   

Total 13,564.65 13,555.34

NOTE NO 2.18
OTHER INCOME

(In Rupees Lacs)

Particulars For the year ended 
31st March, 2016

For the year ended 
31st March, 2015

Interest Income (On deposits with banks)  1,185.16  1,084.98 

Interest Income ( On Long Term Tax Free Bonds)  105.06  -   

Dividend from Subsidiary company  552.95  489.94 

Dividend from Associate company  42.00  -   

Dividend Income  165.30  318.63 

Gain/(Loss) on foreign currency  9.59 (11.74)

Other non-operating income (net of expenses directly attributable to such 
income)  231.16  56.67 

Old Balances Written Back  803.66  599.53 

Total  3,094.88  2,538.01 
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NOTE NO. 2.19
EXPENSES ON COURSES & PROGRAMS

(In Rupees Lacs)

Particulars For the year ended 
31st March, 2016

For the year ended 
31st March, 2015

Knowledge Lit Skill Development Program (KLSDP)

- Share, Exam/Re-Exam Fees, Content Development  3,977.63  4,724.64 

- Advertisement & Sales Promotion  796.37  592.22 

- Course Material Related Expenses  343.01  564.09 

- Expenses on Other Courses  377.91  230.49 

 5,494.92  6,111.44 

Nationwide Business Development Program (N-BDP)  248.93  92.58 

Network Partnership Management Program (NP-MP)  413.81  336.06 

Digital University- Business Development Program (DU-BDP)  257.65  259.48 

OASIS-Business Development Program (OASIS-BDP)

- Online Admissions  54.99  65.26 

- Recruitment Projects  92.91  339.82 

 147.90  405.08 

eGovernance-Business Development Program (eGov-BDP)  6.64  5.89 

Educational eGovernance Business Developmeent Program  (EDU-eGOV-
BDP)  14.88  -   

MKCL Finishing Schools (MFS) Program  61.94  55.47 

Excellence & Talent Nurturance Program (Excel-TNP)  9.61  -   

International Business Development Program (INT-BDP)  28.32  29.54 

MKCL KF Expenses Other Projects ( of Local 100% Subsidiary)  88.40  -   

Total  6,773.00  7,295.54 
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NOTE NO. 2.20
EMPLOYEE BENEFIT EXPENSES

(In Rupees Lacs)

Particulars  For the year ended 
31st March, 2016 

For the year ended 
31st March, 2015

(a) Salaries  2,481.19  1,996.18 

(b) Contributions to -

    (i) Provident fund  178.92  142.03 

    (ii) Gratuity fund  35.46  54.47 

(c) Staff welfare expense  5.10  10.13 

(d) Leave encashment  8.54  -   

Total  2,709.21  2,202.82 

NOTE NO.  2.21
OTHER EXPENSES

(In Rupees Lacs)

Particulars For the year ended 
31st March, 2016

For the year ended 
31st March, 2015

Advertisement/Sales Promotion expenses  8.13  3.82 

Education Promotion Teaching and Development Expenses  0.67  102.10 

Auditors Remuneration incl. out of pocket expenses  20.98  21.28 

Bank Charges  0.64  0.87 

Communication Expenses  41.75  43.90 

Donations  53.25  92.00 

Electricity charges  88.11  79.41 

Taxes with Interest  12.35  50.51 

Legal, Professional & Consultancy Charges  102.33  100.26 

Maintenance of Offices & Building  132.31  123.07 

Meeting Expenses  14.00  29.44 

Old Balances Written Off  0.05  0.55 

Printing and Stationary  22.46  10.54 

Rent Rates Taxes and Insurance  194.04  184.19 

Repairs and Maintenance  45.36  40.81 

Recruitment Expenses  4.35  32.96 

Traveling and Conveyance  69.75  63.84 

Website hosting and registration expenses  42.98  44.51 

Miscellaneous Expenses  24.04  25.00 

Expenses on CSR Activities  44.55  - 

Bad Debts  233.76  139.41 

Business Center Facilities Expenses  3.23  - 

Total  1,159.09  1,188.47 
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Note No 2.22
EARNING PER EQUITY SHARE

(In Rupees Lacs)

Particulars For the year ended 
31st March, 2016

For the year ended 
31st March, 2015

Net Profit attributable to equity shareholders  4,155.30  3,211.71 

Weighted average number of equity shares outstanding  8,080,195  8,080,195 

Earnings Per Share Basic & Diluted (Rs.)  51.43  39.75 

Note No 2.23
EARNING IN FOREIGN EXCHANGE

(In Rupees Lacs)

Particulars For the year ended 
31st March, 2016

For the year ended 
31st March, 2015

Royalty and other income from MKCL International FZE  245.85  253.02 

Total  245.85  253.02 

Note No 2.24
EXPENSES IN FOREIGN EXCHANGE

(In Rupees Lacs)

Particulars For the year ended 
31st March, 2016

For the year ended 
31st March, 2015

Foreign Travel Expenses  1.46  0.62 

On Software Services  0.11  -   

Total  1.57  0.62 

Note No 2.25
DIRECTORS REMUNERATION

(In Rupees Lacs)

Particulars For the year ended 
31st March, 2016

For the year ended 
31st March, 2015

Salary  22.14  18.45 

Performance linked awards  4.82  6.14 

Other Allowances  13.28  11.25 

Contributions to PF  2.66  2.21 

Perquisites  9.20  8.50 

Gratuity  0.92  0.77 

Total  53.02  47.32 
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Note No 2.26
PAYMENT TO AUDITORS

(In Rupees Lacs)

Particulars For the year ended 
31st March, 2016

For the year ended 
31st March, 2015

As :  

a)  Auditors  18.43  18.09 

b)  For Taxation Audit  1.72  1.69 

c)  For Taxation mattters  2.00  1.99 

d)  Certification & Consultation fees  0.86  1.17 

e)  For Reimbursement of Expenses  0.28  0.15 

Total  23.29  23.09 

Note No 2.27
OBLIGATION OF LONG-TERM NON-CANCELABLE LEASES

The lease rentals charged during the period and maximum obligations on long-term non-cancelable operating leases 
payable as per the rentals stated in the respective agreement are as follows:

(In Rupees Lacs)

Particulars For the year ended 
31st March, 2016

For the year ended 
31st March, 2015

Lease Rental recognized during the year 

Mumbai Office  6.30  6.30 

Pune Offices and Guest House  169.44  158.93 

Lucknow Office  1.84  6.07 

Total of Lease on Office premises  177.58  171.30 

Lease Obligations payable 

Not later than one year of the Balance Sheet date  173.81  162.62 

Later than one year and not later than five years  93.41  271.77 

Later than five years  -    -   
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Note No 2.29
CONTINGENT LIABILITIES

(In Rupees Lacs)

Particulars  For the year ended 
31st March, 2016 

 For the year ended 
31st March, 2015 

Outstanding Bank Guarantees for

- Performance guarantee for services given  2.62  26.32 

 Total Contingent Liabilities                     2.62  26.32 

1 Performance bank guarantees aggregating to Rs.590 lacs were invoked by BSNL, unilaterally. In our opinion, such action 
of M/s. BSNL was not justifiable and tenable and hence the company has challenged the action of M/s. BSNL by invoking 
appropriate legal recourse. Arbitration proceeding in this matter has been initiated as per the order of Honorable Civil 
Court, Pune. The Company has filed a Special Civil Suit on 10th April, 2012 in the Honorable Court of Pune against M/s. 
WICENeT Ltd. regarding the counter Indemnity Bond given by M/s WICENeT Ltd to Maharashtra Knowledge Corporation 
Ltd. in respect of the Performance Bank Guarantee given by Maharashtra Knowledge Corporation Ltd.to M/s. BSNL, 
which is invoked. The total claim amount in the said suit is Rs.583 lakhs.

2 The Company has gone into appeal against the 143(3) order issued by the Income Tax Department for F.Y. 2009-2010 
i.e. for A. Y 2010-2011. The Income Tax demand raised in the 143 (3) order of Rs.14.27 lakhs, against this the company 
has already paid Rs.7.00 lakhs, as a pre-requisite for going into appeal. Appeal order has been passed but the final 
liability is yet to be ascertained by the assessing officer so the balance amount of demand of Income Tax of Rs.7.27 
lakhs is of contingent nature.

Note No 2.30
INVESTMENT IN LIQUID RATE INCOME FUND.

Company has shown investment in Liquid Rate Income Fund under Cash and cash equivalents as the amounts lying in Liquid 
Rate Income Fund can be withdrawn / invested on, as and when required basis.

Note No 2.31
EXCEPTIONAL ITEMS

Prior period expenses are in the nature of some project related expenses and and content related charges per learner, 
which are booked during the year during the settlement of account of the vendors.

Note No 2.32
RECLASSIFICATION 

Figures for the previous year wherever necessary have been regrouped, recast and rearranged to conform to requirement 
of Revised Schedule III format of Balance Sheet and Statement of Profit & Loss prescribed by the new Companies Act, 2013.
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